BEFORE THE CITY COUNCIL OF THE CITY OF PITTSBURG
In the Matter of: RESOLUTION NO. 06-10575

Adopt a Resolution establishing the Appropriations )
Limit for the 2006-2007 Fiscal Year in Accordance )
with the State of California Constitutional )
Proposition IV, Article XIli (B) and Proposition |il. )

The Pittsburg City Council DOES RESOLVE as follows:

Whereas, Article X!Il (B) of the California Constitution Proposition IV establishes
expenditure limits for cities; and

Whereas, State-implementing legislation (Government Code Section 7910) requires
the City of Pittsburg to annually adopt a resolution establishing its appropriations
limit for the following fiscal year; and

Whereas, effective Fiscal Year 1990-91 Proposition Il has amended Article Xlil (B) to allow
a selection of annual adjustment factors (price and population) which must also
be adopted at a regularly scheduled meeting; and

Whereas, the City selected the County’s population statistics and the City’s non-residential
assessed valuation growth factors to compute the Appropriations Limit; and

Whereas, the Finance Division Manager — Accounting has made the calculations specified
in said legislation and concludes that the appropriations subject to limitation is the sum of
Eighty-four million, eight-hundred-sixty, three-hundred ninety-six dollars ($84,860,396);
and

Whereas, pursuant to said legislation, the calculations have been made available to the
public for two (2) weeks prior to the date of the adoption of this resolution and a copy of the
calculation is on file in the City of Pittsburg, Finance Department.

NOW, THEREFORE, the City Council finds and determines as follows:
Section 1.  The recitals set forth are true and correct statements and hereby incorporated.
Section2. The City Council does hereby authorize and approve the Fiscal Year 2006-
2007 Appropriations Limit for the City of Pittsburg as $84,860,396 using the county's
population and the City’s non-residential assessed valuation growth change factors.

Section 3. That this Resolution shall take effect immediately upon adoption.



PASSED AND ADOPTED by the City Council of the City of Pittsburg at a reguiar
meeting on the 19th of June, 2006, by the following vote:

AYES: Member Casey, Glynn, Johnson, Parent, and Mayor Kee
NOES: None

ABSTAINED: None

ABSENT: None

DL b e

Michdel B. Kee, Mayor




Office of the City Manager

65 Civic Avenue
Pittsburg, CA 94565
MEMO: June 19, 2006
TO: Mayor and Council Members

FROM: Marc S. Grisham, City Manager

RE: ADOPT A RESOLUTION ESTABLISHING THE APPROPRIATIONS LIMIT
FOR THE 2006-2007 FISCAL YEAR IN ACCORDANCE WITH THE STATE
OF CALIFORNIA CONSTITUTIONAL PROPOSITION IV, ARTICLE Xili (B)
AND PROPOSITION lil.

EXECUTIVE SUMMARY

In November 1979, the voters of California approved Proposition 4 (commonly known as the
Gann Initiative) which resulted in Proposition IV, Article XlII (B) of the State Constitution, and
the placement of limits on the amount of revenue which can be appropriated by all government
entities in any fiscal year. This legislation mandates all governing bodies including the City of
Pittsburg to annually establish an Appropriations Limit.

FISCAL IMPACT

There is no impact to the City of Pittsburg budget. The Fiscal Year 2006-2007 Appropriations
Limitis $84,860,386 which in itself exceeds the estimated General Fund spending plan of $34.3
million. .

RECOMMENDATION

Staff recommends that the City Council adopt this Resolution in compliance with State
legislation to establish an Appropriations Limit of $84,860,396 for Fiscal Year 2006-2007.

BACKGROUND

In 1979, Proposition 4 (commonly known as the Gann Initiative) was approved by the State of
California voters. As a result, Article Xill (B) of the State Statute (Government Code Section
7900-10) was enacted requiring that each year thereafter, the governing body of each local
jurisdiction shall by resolution establish its Appropriations (spending) limit for each following
fiscal year. The determination of the appropriations limit is considered to be a legislative act
and should be adopted at a regular city council meeting.



Proposition {ll, approved by California voters in 1980, amended Article XIll (B) further, such that
City Council action is necessary to implement an appropriation limit effective for Fiscal Year
2005-2006 and thereafter.

The amendments of Proposition Il specify that the annual adjustment factors in calculating the
Appropriations Limit will be increased by either:

e The change in population growth for City OR County (whichever is higher).
e The change in California Per Capita Personal Income,
OR
e The growth in the non-residential assessed valuation due to the new construction within
the City (whichever is higher).

Pursuant to Proposition Il amendments, staff has calculated the Fiscal Year 2006-2007
Appropriations Limit using County Population statistics and the City non-residential assessed
valuation growth factors. Utilizing this calculation methodology the Appropriations Limit for
Fiscal Year 2006-2007 calculates to $84,860,396. The basis for the election of this
methodology is that the County population statistic is higher than the City's population growth

and the City's non-residential assessed valuation growth change is higher than the California
per capita income factor.

STAFF ANALYSIS

For comparative purposes the appropriations subject to the limit for Fiscal Year 2005-2006

total amended is $38,791,100 against the “adopted” appropriations limit of $76,381,995 for
that same fiscal year.

The subject resolution is in compliance with the State of California mandate which requires
all cities to adopt an Appropriations Limit at the beginning of each fiscal year. Respectively,
the Appropriations Limit for Fiscal Year 2006—2007 is $84,860,396.

/%—\

“ Marc S Grisham, City Manager

Report Prepared By: M\/ M W

Deborah M. Yamamoto, Finance Diision
Manager-Accounting

¢
Reviewed By: jmﬂ.u %ﬂm

Marie Simons, Director of Finance

A'ITACHMENTS: Resolution

State of California, Department of Finance letter dated May 2006
(Subject. Price and Population Information).
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& DEPARTMENT DF- ARNOLD SCHWARZENEGGER, GOVERNDR
qurnnﬂ\PFI N N P15 L ETREET 8§ BACRAMENTO CA B 93814-3706 B www.DOF.Ca.GOV
May 2006

Dear Fiscal Officer:
Subject: Price and Population information

Appropriations Limit

The California Revenue and Taxation Code, Section 2227, mandates the Department of Finance (Finance)
to transmit an estimate of the percentage change in population to local governments. Each local jurisdiction
must use their percentage change in population factor for January 1, 20086, in conjuncticn with a change in
the cost of living, or price factor, to calculate their appropriations limit for fiscal year 2006-07. Enclosure |
provide the change in California’s per capita personal income and an example for utilizing the price factor
and population percentage change factor to calculate the 2006-07 appropriations limit. Enclosure | provices
city and unincorporated county population percentage changes, and Enclosure IIA provides county and
incorporated areas population percentage changes. The population percentage change data excludes
federal and state institutionalized populations and mllitary populations, as noted.

Population Percent Change for Special Districts

Some special districts must establish an annual appropriations limit. Consult the Revenue and Taxation
Code, Section 2228, far the varlous population options available to special districts to assess population
change in their district. Article XIIt B, Section 9, of the State Constitution exempts certain special districts
from the appropriations limit calculation mandate. Special districts required by law fo calculate their
appropriations limit must present the calculation as part of their annual audit. No State agency reviews the
local appropriations limits.

Population Certification

The population certification program applies cnly to cities and counties. Revenue and Taxation Code
Section 11005.6 mandates Finance to automatically certify any population estimate that exceeds the
current certified population with the State Controller's Office. Finance will certify the higher estimate to
the State Controller by June 2, 2006,

Please Note: City population estimates are controlled to independently calculated county population
estimates. Due tc county estimates revisions; prior year's city population estimates may have aiso been
revised.

If you have any questions regarding this data, please contact the Demographic Research Unit
at (916) 323-4086.

Sincerely,

MICHAEL C. GENEST
Director

By:
VINCENT P. BROWN
Chief Deputy Director

Enclesure



May 2006 Enclosure |

A Price Factor: Ardicle XliI B specifies that local jurisdictions select their
cost-of-living factor to compute their appropriation limit by a vote of their governing
body. The cost-of-living factor provided here is per capita personal income. If the.
percentage change In per capita personal income Is sslected, the percentage.
change to be used In setting the 2006-2007 appropriation limit Is:

Per Capita Personal income

Fiscal Year Percentage change
(FY) over prior year
2006-2007 3.96

B.  Following is an example using sample population change and the change In
California per capita personal income as growth factors in computing a 2006-2007
appropriation limit.

2006-2007:

' Per Capita Cost of Living Change = 3.96 percent
Population Change = 1.21 percent

3.96+100

Per Capita Cost of Living converted to a ratio: 00 = 1.0396
21+
Population converted to a ratio: 1—-2-;00—100- =1.0121

Calculation of factor for FY 2006-2007: 1.0396 x1.0121 =1.0522



Enclosure ll

Annual Percent Change In Population Minus Exclusl
January 1, 2005 to January 1, 2006 and Total Population,

ons () <
January 1, 2006

y Total
County Porcent Change == ! Population
Clty 2005-2008 1-1-05 1-1-08 1-4-2008
CONTRA COSTA
ANTIOCH 0.03 100,913 100,845 100,048 © '
BRENTWOCCD 9.13 40,322 44,004 44,004 :
CLAYTON -0.39 10867 10,924 10,824
CONCORD 0.27 124,613 124,277 124,438°
DANVILLE 0.38 43,216 43,052 43,052
EL CERRITO 0.41 23,375 23471 2347
HERCULES 2,18 23,330 23,834 23,834
LAFAYETTE -0.38 24,284 24191 24,191
MARTINEZ -0.51 38,770 36,582 36,662
MORAGA -0.48 16,417 16,338 16,338
OAKLEY 3.00 28,228 29,074 29,074
CRINDA -0.44 17,774 17,693 17,683
PINOLE -0.58 19,579 19,465 10,465
0.73 62,521 62,978 62,979
PLEASANT HiLL -0.38 33,504 33,462 33,462
RICHMOND 0.57 102,877 403,468 103,468
SAN PABLO 027 31,302 31,216 31,216
SAN RAMON 428 50,958 53,137 53,137
WALNUT CREEK -0.46 66,415 66,111 66,111
UNINCORPORATED 2.4 161,842 164,985 164,805
COUNTY TOTAL 1.00 1,018,994 1,028,218 1,029,377

fedare! corractions! Institutions.

(*) Excusions include residents on fedsral mitary instafations and group quarters’

Page 1

residant In state mental insEtutons, and state and



To:925 252 6969

9256462480

14 From:ARLDITOR 263

MAY-30-2006 12t

B Mok tigniis
R e

AAERITE YA \d.»uulk
ﬂvﬂ *- »owﬁv»w”m

d b J.C»vumw i3t
»w: LA w“:fm.&..:& Lk RIS 5504, n..mffu ».
3 b L3
.Mx..w.\ wr TR nw,m...w R LR RIS IGH; i Ebﬁm...m :ﬁ ?».b..: 3.?.
o o e i 0 i

e Y O > 8 O B 4 5O

% 60 LEE'GLL €SS
MWA:“
.m

u

1 mm.S«.wpa um«wﬁz. 13N

IR w@ S

.m mw Kt

:wA.- 3 ..

nel? »m.m\mm

4* Tas.
B o r i

.&«u

iy

pRC Tt
AFvS e

v A

..&: %.: it ::., it s
w-p.p
560°186°EL £06°929° 2L o 8...8»
HHRRIE AHIHEN f in mzm i¥ it Eamm
M uwmwm.m" mww w -mmw m WMm *» ;
uwm .m m # Hi% ...m w mm

R 3 .m_. R ..wa P | Ji e
m..ﬂ wm i mm ﬁ? Ykl
ww S B

‘eLn‘n m 3...«3.—

nadt
Qoo

P3P noat
PO,

SR

. ge6ss
i m mm...w i mmmm.%

LN R At

g YOND 1 %9
. m mm . i m.“.mmw «Mm
Hidid m. L w%.mM

) « 838223583 72x
Js4 G0DZ OLZn0

fetons
B vodses

wm»

..QSGE.

- mﬁ M % i .& ~M ! .vxm. nwm (i rv wu.k : @m@ ~ ﬁww Txﬁ.ﬁ w @mmmw& n mwww aw mm
mmmm% % B i .%mrw:wm i ”w W.Mw« w .m. JiH ‘m.m.mn?wm m,.‘ wm i ! mm% il Ghi w i maM.“
L6 yh :.. YL
gii.. m an m%
T ﬁ.. lwwm R T Q TR ﬁ f
..mmm m mum *?m wwm WM M »Nmumm»w @www*rt.www ; 1 umM : . m,wu.w. M.‘wmf «mw*mm“w*“ mm _: H
.,nmn.a..a: e .m W o0z
1 w.u”w &m mm. 1 ”

Wd
i R .1@““”“.? £mw
e . v 3 < MWM

k .Mm ! ] | .,
% = d "\ ﬂ :
B RS Y L.WMM&«*W“M"N»M&»” ...w‘?mrx C.:; . -

Lol ) gopels




City of Pittsburg FY 2008-2007 Appropriations Limit

City Population County Population
Change Change
Population Change as of January 1, 2006 0.0073 (1) 0.01 (1)
Per Capita Non-Residential
Change New Construction
Cost of Living FY 2005-08 0.0388 (1) : . 01
FY 05-08 Gann Limit Growth Factor
1 + Larger of County and City Population 1.01
1 + Larger of Per Capita Change and
Non-residential New Construction X 1.1
INCREASE in City’s Appropriations Limit for FY 2006 - 07 1.111
FY 2005 -08 Appropriations Limit $76,381,895.00 (3)
Growth Faclor X 1.111

FY 2006 -07 APPROPRIATIONS LIMIT

$ 84,860,396.45

NOTE:

(1) Enclosure CA Dept of Finance

(2) Enclosure Fund 04210, Prop. 111 C & | FY 2005-2008

(3) Approved by Council Resolution No. 05-10315, dated June 20, 2005



City of Pittsburg
Appropriations Limit

Calculations on FY 2005-06 Budget Against
Appropriations Limit

FY 2005 - 2006 Appropriations Limit $ 76,381,905.00

FY 2605 - 2008 Actual Amended Budget Subject to Limit $ 38,791,100.00 *

Difference $ 37,580,895.00

*» Actual Amended Appropriations Subject to Limit: $ 38,791,100.00

Fund 110 General Fund



