BEFORE THE CITY COUNCIL OF THE CITY OF PITTSBURG

in the Matter of:

Adopting a Resolution Establishing the )
Appropriations Limit for the Fiscal Year ) RESOLUTION NO. 07-10821
2007-2008 in Accordance With )
Proposition 1il and Article XliI (B) )

The Pittsburg City Council DOES RESOLVE as follows:

A Whereas, Article Xill (B) of the California Constitution Proposition IV establishes
expenditure limits for cities; and

B. Whereas, State-implementing legislation (Government Code Section 7910) requires
the City of Pittsburg to annually adopt a resolution establishing its appropriations limit for
the following fiscal year; and

C.  Whereas, effective Fiscal Year 1990-91 Proposition Il has amended Article Xill (B)
to allow a selection of annual adjustment factors (price and population) which must also be
adopted at a regularly scheduled meeting; and

D. Whereas, the City selected the County’s population change and the City’s Non-
residential assessed valuation growth factors to compute the Appropriations Limit; and

E. Whereas, the Division Manager — Accounting has made the calculations specified in
said Law and concludes that the appropriations subject to limitation is the sum of one-

hundred-one million, fine-hundred-twenty-four thousand, two-hundred fifty-three dollars
($101,524,253); and

F. Whereas, pursuant to said law, the calculations have been made available to the
public for two (2) weeks prior to the date of the adoption of this resolution and a copy of the
calculation is on file in the City of Pittsburg Finance Department.

NOW, THEREFORE, the City Council finds and determines as follows:
Section 1.  Findings

A. The recitals set forth are true and correct statements and hereby
incorporated.

B. The City Council does hereby authorized and approve that the Fiscal Year
2007-2008 Appropriations Limit of the City of Pittsburg is established at
$101,524,253 using the County’s Population Change and the City's Non-
residential assessed valuation growth change factors.

Section 2. Effective Date

This Resolution shall take effect immediately upon adoption.



' PASSED AND ADOPTED by the City Council of the City of Pittsburg at a regular
meeting on the 18th of June, 2007, by the following vote:

AYES: Members Casey, Evola, Kee, Parent and Mayor Johnson
NOES: None
ABSTAINED: None
ABSENT: None

gen Johlson, Mayor

ATTEST:

Uee 7. Fortrre-

Alice E. Evenson, City Clerk




Office of the City Manager
65 Civic Avenue
Pittsburg, CA 94565

MEMO: June 18, 2007
TO: Mayor and Council Members
FROM: Marc S. Grisham, City Manager

RE: ADOPT ARESOLUTION ESTABLISHING THE APPROPRIATIONS LIMIT FOR
THE 2007-2008 FISCAL YEAR IN ACCORDANCE WIiTH PROPOSITION Ili
AND ARTICLE Xl (B) OF THE STATE CONSTITUTION.

EXECUTIVE SUMMARY

In November 1979, the voters of California approved Proposition 4, commonly known as the
Gann Initiative. This proposition created Article Xl (B) of the State Constitution placing limits
on the amount of revenue which can be appropriated by all government entities in any fiscal
year. The legislation mandates all governing bodies including the City of Pittsburg to annually
establish the Appropriations Limit.

FISCAL IMPACT

There is no impact to the City of Pittsburg budget. The Fiscal Year 2007-2008
Appropriations Limit is $101,524,253 and will exceed the estimated General Fund spending
plan of $35 million.

RECOMMENDATION

Staff recommends that the City Council adopt this Resolution because it is a State law
requirement for the City Council to annually establish an Appropriations Limit.

BACKGROUND

In 1979, Proposition 4, known as the Gann Initiative was approved by the California voters. As
a result, Article Xl (B) of the State Statute (Government Code Section 7900-10) was enacted
requiring that each year thereafter, the govemning body of each local jurisdiction shall by
resolution, establish its appropriations (spending) limit for the following fiscal year. The
determination of the appropriations limit is considered to be a legislative act and should be
adopted at a regular council meeting.

Proposition lll, approved by California voters in 1990, amended Article Xlll (B) such that City
Council action is necessary to implement the amendments effective for Fiscal Year 2007-2008
and thereafter.



The amendments of Proposition lll specify that the annual adjustment factors in calculating the
Appropriations Limit will be increased by:

¢ The change in population growth for City OR County (whichever is higher).
« The change in California Per Capita Personal income.

The growth in the non-residential assessed valuation due to the new construction
within the City (whichever is higher).

Pursuant to Proposition 1l amendments, staff has calculated the Fiscal Year 2007-2008
Appropriations Limit using the County Population Change and the City non-residential assessed
valuation growth factors. The basis for the selection methodology is that the County population
change is higher than the City’s population growth and the City’s non-residential assessed
valuation growth change is higher than the California per capita income factor.

The Appropriations subject to limitations for Fiscal Year 2007-2008 is $101,524,253.

STAFF ANALYSIS

This is a State of California mandate which requires all cities to adopt a Resolution at the
beginning of each fiscal year.

The Appropriations subject to Limifation for Fiscal Year 2007-2008 is $101,524,253.

Appropriations subject to the limit for Fiscal Year 2006-07 totaled $35,159,658 against the
Adopted Limit of $84,860,386 for that year.

Marc S. Grisham, City Manager W{
Report Prepared By: '
Deborah M. Yamamoto, Finance Pivision Manager-

Accounting Services

LY
AN

Reviewed By:
Marie Simons, Director of Finance

ATTACHMENTS:  Resolution
Department of Finance Notification (4 Pages)
City of Pittsburg FY 2007-2008 Appropriations Limit (Calculations)



. ARNDLD SCHWARZENEBQGER, BOVERNDR
P15 L BTREEZT B SACRAMENTO CA 8 938 14-3706 B WWW.DOF.EA.GOV

May 20 ' ' :
RECEIVED
Dear Fiscal Officer:
, | APR 3 0 2007
Subject: Price and Population Information _ ,
FINANCE DEPT.

Appropriations Limit -

The Califernia Revenue and Taxation Code, Section 2227, mandates the Department of Finance
(Finance) to transmit an.estimate of the percentage change in population to local governments, Each
local jurisdiction must use their percentage change in population factor for January 1, 2007, in conjunction
with a change in the cost of living, or price factor, to calculate their appropriations fimit for fiscal year
2007-08. Enclosure | provides the change in California’s per capita personal income and an example for
utilizing the price factor and population percentage change factor to calculate the 2007-08 appropriations
limit. Enclosure 1l provides city and unincorporated county population percentage changes, and
_Enclosure 11A provides county and incorporated areas population percentage changes. The population

percentage change data excludes federal and state institutionafized populations and military populaticns,
as noted.

Population Percent Change for Special Districts o ;

Some special districts must establish an annual appropriations limit. Consult the Revenue and Taxation
Code, Section 2228 for further information regarding the appropriation limit. You can access the Cods
from the following website: “hitp://www.leqinfo.ca.qov/calaw.html® check: “Revenue and Taxation Code”
and enter 2228 for the search term to leam more about the various. population change factors available to
special districts to calculate their appropriations limit. Article Xlil B, Section 9, of the State Constitution
exempts certain special districts from the appropriations limit calculation mandate. Consult the following
website: *htip://www.leginfo.ca.gov/.const/.arlicle_13B" for additional information. Special districts
required by law to calculate their appropriations limit must present the-calculation as part of their annual
audit. Any questions special districts have on this issue should be referred to their respective county for

clarification, or to their legal representation, or to the law itself. No State agency reviews the local
appropriations limits. : 5

Populatloh Certification

The population certification program applies only to cities and counties. Revenue and Taxatlon Code
Section 11005.6 mandates Finance to automatically certify any population estimate that exceeds the

current certified population with the State Controller’s Office. Finance will certify the higher estimate to
the State Controller by June 1, 2007. '

Please Note: City population estimates are controfled to independently calculated county population

estimates. Due 1o county estimates revisions; prior year's city population estimates may have aiso been
revised. :

If you have any questions regarding this data, please contact the Demographic Research Unit
at (916) 323-4086.

MICHAEL C. GENEST

Director
By:

" VINCENT P. BROWN '
- Chief Deputy Director

Enclosure



May 2007 Enclosure |

A. - Price Factor: Aricle Xill B specifies that local jurisdictions select their
cost-of-living factor to compute their appropriation fimit by a vote of their governing
body. The cost-of-living factor provided here is per capita personal income. If the
percentage change in per capita personal income is selected, the percentage
change to be used in sefting the 2007-2008 appropriation fimit is: :

Per Capita Personal iIncome

Fiscal Year Percentage change
(FY) over prior year
2007-2008 ‘442

B. Following is an example using sample population change and the change in
California per capita personal income as growth factors in computing a 2007-2008
appropriation limit. .

2007-2008:

Per Capita Cost of Living Change = 4.42 percent
Population Change = 1.20 percent

Per Capita Cost of Living converted to a ratio: iﬁ%o—g =1.0442
Population converted to a ratio: 1—2%}'6192 =1.0120

Calculation of factor for FY 2007-2008:
. - 1.0442x1.0120=1,0567



‘Fiscal Year 2007-2008

Enc!osui_'e i
Annual Percant Changs In Population Minus Exclusions (*)
January 1, 2006 to January 1, 2007 and Total Population, January 1, 2007

Ti
County Percent Change - = Population Minus Exclusions — Populaticn
City 2006-2007 1-1-08 1-1-07 1-1-2007
Contra Cosla :
. Antioch . 0.01 100,163 - 100,150 100,150
Brentwood 8.36 45,974 48,007 48,907
Clayton -0.55 ' 10,841 10,781 10,781
Concord 0.35 123,969 123519 123,519
Danvile , -0.28 42,719 © 42,601 42,601
E! Cenito .41 23,288 23,184 . 23,194
Hercules 1.39 23,647 23,975 23,975
Lafayetle C 02t 24,003 . " 23,953 23,953
Martinez : 035 . 36,308 38,179 36,179
Moraga - . <038 16,223 16,165 16,185
Qakley 8.2t - 120,485 31,008 . 31,506
Orinda 0.23 T 17,587 17,517 17,517
Pincle . 0.42 19,316 19,234 18,234
0.82 82,492 £3.004 ~83,004
leasant Hil <0.26 33,203 33,117 33,117
Richmond 112 - 102,678 103828 - 103,828
San Pablo -0.04 30,977 30,885 30,865
San Ramon 27N 56,505 : 68,035 58,035
Walnut Creek -0.33 65,603 85.384 -86,384
Unincorporated - . - 2.50 165,785 - 169,827 169.827
County Total 1.13 1,030,732 1,042,341 . 1,042,341

r)wmwuemumonfmmmmmmmmmmmmmmmuwwmmaMsmm federal
correctional instibsions. .
Page 1.
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City of Pittsburg FY 2007-2008 Appropriations Limit

City Population
Change

Population Change as of January 1, 2007 0.0082 (1)

Per Capita
Change

Cost of Living FY 2006-07 0.0442 (1)

FY 2006-07 Gann Limit Growth Factor
1+ Larger of County and City Population

1+ Larger of Per Capita Change and
Non-residential New Construction

INCREASE in City's Appropriaticns Limit for FY 2007 -08

FY 2006-07 Appropriations Limit
Growth Factor

FY 2007-08 APPROPRIATIONS LIMIT

NOTE:
(1) Enclosure CA Dept of Finance
(2) Enclosure Fund 04210, Prop. 111 C & | FY 2006-2007

County Population
Change

0.0113 (1)

Non-Residential
New Construction

0.183 2)

1.0113

X 1.183

1.1963679

$ 84,860,386.00 (3)
X 1.1863679

$101,524,253.76

(3) Approved by Council Resclution No. 06-10582, dated June 26, 2006



